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PECO Il & Lineage FAQ LINEAGE POWER

Q: What is being announced?

A: PECOI, Inc. (Nasdaq:Plll) has announced the signing of a definitive agreement with
Lineage Power Holdings, Inc. (Lineage), a Gores Group company and a provider of
intelligent power conversion solutions. Under the terms of the agreement, Lineage will
acquire all of the outstanding shares of PECO |l for $5.86 per share in cash.

The Boards of Directors of both PECO Il and Lineage have unanimously approved the
proposed transaction. The transaction is subject to the approval of PECO Il stockholders.

Please refer to the 8-K filed with the SEC for more information.

Q: When is the transaction expected to close?

A: The fransaction is subject to the approval of PECO Il stockholders. The companies
anficipate that the fransaction will be completed in the second calendar quarter of
2010. We will keep you informed of new developments as they occur.

Q: What are the drivers for the acquisition?

A: The combined company can better serve the installed base and help customers
expand for future growth with comprehensive, US-based engineering, product
qualification, and support services. Together, our products and nationwide support
infrastructure will create one of the largest and most capable professional services
organizations for telecom power in North America.

The combination of Lineage Power and PECO Il is a strategic, complementary fit that
creates a stronger and more capable end-to-end energy systems and services provider
focused on delivering the industry’s leading customer experience. Combining the two
companies’ strengths should expand our ability to deliver cost-effective, reliable and
energy-efficient power solutions for felecom central offices, mobile switching centers,
outside plant, data centers and cell sites. Together, our US-based engineering, design,
qualification, and professional services thought leaders will deliver solutions purpose-built
to exceed rigorous North American telecom standards, backed by decades of proven
product strength and a Bell Labs heritage of innovation.


http://phx.corporate-ir.net/phoenix.zhtml?c=122231&p=irol-newsArticle&ID=1392801&highlight=
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4. Q: What should customers expect?
A: Customers can continue to invest in the current products from both PECO Il and
Lineage Power. Continuous supply of both product portfolios is expected to remain
unchanged. Existing contract terms remain unchanged.

Lineage customers can benefit from an expanded product and services portfolio;
battery distribution fuse bay (BDFB/BDCBB) products; and leading power inverter
solutions.

PECO Il customers can benefit from Lineage Power's extensive North American
engineering and product qudlification infrastructure; and Total Efficiency™ architecture
that recaptures energy loss and lowers cooling requirements to reduce greenhouse gas
emissions and achieve sustainability objectives.

Together, our products and nationwide service infrastructure will create one of the
largest and most capable professional services organizations for telecom power in North
America. Customers can optimize power plant sourcing while reducing utility and
cooling costs to help scale optical, wireless and broadband networks at lower relative
costs. An expanded global manufacturing scale will provide world-class quality and
delivery at competitive prices.

5. Q: What changes should be expected by customers?
A: Itis expected that the engineering, professional services, sales, solution engineering,
support and fraining resources you work with every day will contfinue to support you and
your installed base of products. We remain committed fo investing in research and
development to deliver new products.

The engineers at Lineage and PECO Il are the best in the industry, responsible for
hundreds of global patents and unique planning and design services expertise that
ensures every system installed leverages existing infrastructure investments while
optimizing future performance and capacity. No changes are anficipated to the
support, marketing or selling of particular PECO |l or Lineage Power products. We
envision leveraging best practices from both organizations to ensure the industry’s best
customer experience. Ultimately, the driver in all of our decisions will be the needs of our
customers. Existing service, maintenance, warranty and support contract terms remain
unchanged.
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6. Q: Who should customers and partners contact for technical support?

A: Service, maintenance, warranty and support confract terms remain unchanged.
Both companies will continue to operate in a business as usual manner between
announcement and close of the transaction. PECO Il customers and partners should
contact PECO Il for 24-hour service and support at 1-888-317-1216. Lineage Power
customers should contact Lineage Power for service and support at 877-LINEAGE or +1
972 244 9288. It is expected that the combined company can better serve the installed
base and help customers expand for future growth with comprehensive, US-based
engineering, product qualification, and services support.

Q: What changes should be expected by partners?

A: In the near term, technology partners and channel partners of PECO Il and Lineage
Power should expect no changes as both companies will continue to operate in a
business as usual manner between announcement and close of the transaction. We will
be working through the details over the coming months on how best to leverage this
unique opportunity to the benefit of customers, partners and employees. We will
communicate as openly and as frequently as possible as new information becomes
available after the close of the fransaction.

Q: What changes should be expected by employees?

A: In the near term, employees of PECO Il and Lineage Power should expect no
changes as both companies will continue to operate in a business as usual manner
between announcement and close of the transaction. There is nothing more important
than our customers. Both companies must stay focused on exceeding customer
expectations for service quality, on-time delivery and product reliability. We will
communicate as openly and as frequently as possible as new information becomes
available after the close of the transaction.

Q: Who is PECO 11?7

A: PECO Il, headquartered in Galion, Ohio, provides engineering and on-site installation
services and designs, manufactures, and markets communications power systems and
power distribution equipment. As the largest independent full-service provider of
telecommunications power systems, PECO Il provides total power quality and reliability
solutions, and supports the power infrastructure needs of communications service
providers in the local exchange, long-distance, wireless, broadband and Internet
markets. Additional information about PECO Il can be found at www.peco2.com.



http://www.peco2.com/
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10. Q: Who is Lineage Power?
A: Lineage Power, a Gores Group company, fraces its 95+ year heritage of patented
innovation fo AT&T, Bell Labs, Lucent Technologies and Western Electric. The first name in
power, Lineage delivers reliable and intelligent power conversion solutions with energy-
efficient AC-DC power supplies, DC-DC board-mounted power modules, telecom
energy systems, and custom power products backed by local field expertise in 25+
locations worldwide. Designed for decades of non-stop operation, the high-availability
DC power conversion solutions enable voice, video and data communications while
assuring investment protection, total system efficiency, and significantly reduced total
cost of ownership. More information about Lineage hardware, software, services and
training is available at www.lineagepower.com.

11. Q: Who is The Gores Group?
A: Founded in 1987 by Alec E. Gores, The Gores Group, LLC is a private equity firm
focused on acquiring controlling interests in mature and growing businesses which can
benefit from the firm's operating experience and flexible capital base. The firm combines
the operational expertise and detailed due diligence capabilities of a strategic buyer
with the seasoned M&A team of a traditional financial buyer. The Gores Group, LLC has
become a leading investor having demonstrated over fime a reliable frack record of
creating substantial value in its portfolio companies alongside management. The firm's
current private equity fund has committed equity capital of $1.7 bilion. Headquartered
in Los Angeles, California, The Gores Group, LLC maintains offices in Boulder, Colorado
and London. For more information, please visit www.gores.com.

Forward-Looking Statements

Statements in this communication that are not historical fact are forward-looking
statements, which involve risks and uncertainties that may cause actual results or events to
differ materially from those expressed or implied in such statements. For example, although
PECO Il and Lineage have signed an agreement for a subsidiary of Lineage to merge into
PECO II, there is no assurance that they will complete the proposed merger. The proposed
merger may not occur at all if the companies do not receive necessary approval from PECO
II's shareholders, or if it is blocked by a governmental agency, or if either PECO Il or Lineage
fail to satisfy other conditions to closing. Other risks and uncertainties to which PECO Il is
subject are discussed in its reports filed with the SEC under the caption “Risk Factors” and
elsewhere, including, without limitation, its Annual Report on Form 10K for the year ended
December 31, 2008 (filed March 31, 2009); and its Quarterly Reports on Forms 10-Q for the
fiscal quarter ended March 31, 2009 (filed May 15, 2009); for the fiscal quarter ended June
30, 2009 (filed August 14, 2009); and for the fiscal quarter ended September 30, 2009 (filed
November 13, 200?). This communication contains fime-sensitive information that reflects
management’s best analysis only as of the date of this communication. PECO Il does not
undertake any obligation to publicly update or revise any forward-looking statements to


http://www.lineagepower.com/
http://www.gores.com/
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reflect future events, information, or circumstances that arise after the date of this
communication.

Additional Information and Where to Find It

In connection with the proposed acquisition of PECO Il by Lineage, PECO Il intends to file
relevant materials with the SEC, including its proxy statement on Schedule 14A. Shareholders
and investors are advised to read all relevant documents filed with the SEC, including the
proxy statement, because they will contain important information about the proposed
fransaction. Shareholders and investors may obtain a free copy of the proxy statement
(when available) and other documents filed by PECO Il with the SEC at the SEC's website at
www.sec.gov. Free copies of the proxy statement (once available) and PECO II's other
filings with the SEC, may be obtained by directing a written request to PECO I, Inc.,
Attention: Jocelyn Koozer, 1376 State Route 598, Galion, Ohio 44833.

Participants in the Solicitation

PECO Il and its directors, executive officers and other members of its management may
be deemed to be soliciting proxies from PECO II's shareholders in favor of the proposed
transaction. Investors and shareholders may obtain more detailed information regarding the
direct and indirect interests in the proposed fransaction of persons who may, under the rules
of the SEC, be considered participants in the solicitation of PECO II's shareholders in
connection with the proposed fransaction by reading the preliminary and definitive proxy
statements regarding the proposed fransaction, which will be filed with the SEC.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


